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MAJOR BKPM CHANGES TO PAID-UP SHARE CAPITAL REQUIREMENTS
FOR FDI COMPANIES

October 2025

Summary

In a major reversal, the government has reduced the level of minimum issued and paid-up
share capital to the pre-2021 levels of at least IDR 2.5 billion (approximately US$150,000)
from previous threshold of at least IDR 10 billion (approximately US$600,000).

The Detail

The BKPM has issued Regulation No. 5 of 2025 on Guidelines and Procedures for the
Implementation of Risk-Based Business Licensing and Investment Facilities Through the
Electronic Integrated Business Licensing System (Online Single Submission) (“BKPM Reg
5/2025”), which became effective on 2 October 2025.

BKPM Reg 5/2025 is a significant regulation containing 400 articles affecting numerous
regulations. This is the first of a series of client alerts detailing the changes which will have
significant impact on almost all foreign investment opportunities.

BKPM Reg 5/2025 revokes three previous regulations (BKPM Regulations Nos. 3, 4 and 5
of 2021) and is part of the implementation of the Government’s Risk-Based Business
Licensing regime, ie., Government Regulation No. 28 of 2025 concerning the
Implementation of Risk-Based Business Licensing.

For further assistance, please contact our foreign direct investment team including Cisca
Harun ciscah@mbkklaw.net, Rini Budiman rinipb@mkklaw.net and Dian Aristyani
dian@mbkklaw.net.
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