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Government Regulation No. 3 of 2026:
Key Amendments to Trade Governance

May 2026

The Government of Indonesia has issued Government Regulation No. 3 of 2026 (“GR
3/2026”) which implements the reallocation of responsibilities for food and non-food
commodities and aligns with risk-based licensing. GR 3/2026 runs to over 170 articles and
amends Government Regulation No. 29 of 2021 on the Implementation of the Trade Sector
(“GR 29/20217).

Key Highlights
1. New Coordination Authority for Food Commodities
GR 3/2026 allocates coordinating authority for export/import policies as follows:

e Non-food Commodities remain under the Coordinating Minister for Economic
Affairs; and

¢ Food Commodities is under the Coordinating Minister for Food Affairs (Menteri
Koordinator Bidang Pangan).

2. Strengthened Import & Export Supervision

GR 3/2026 clarifies the division of supervisory authority and specifies the scope of
compliance checks within the customs area is the Ministry of Finance, while once goods
pass through the customs area it is the Ministry of Trade.

GR 3/2026 specifies that an importer for certain goods such as foods, electronic
appliances and textiles under the applicable import policy regulation must comply with
the Business Identification Number (Nomor Induk Berusaha or NIB), Import Permit,
verification/technical tracing requirements, and/or destination port provisions.

3. Strengthened Enforcement

GR 3/2026 introduces Government-Enforced Measures (Paksaan Pemerintah) as a new
category of administrative sanction in addition to the current sanctions. These allow the
government to seize and secure goods, require a mandatory recall, close premises,
terminate or block electronic systems and/or internet media used for online trading,
and/or any other measures intended to stop non-compliance.
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4. Changes to Distribution Rules (Direct & Indirect)

Indirect Distribution

Required Documents for Indirect Distribution Engagement: GR 3/2026 provides that
distribution business actors must enter into an engagement (perikatan) (with the
relevant suppliers), which may be evidenced by: (i) a written agreement (perjanjian)
for distributors, agents, and franchisees; and (ii) a written agreement, letter of
appointment (penunjukan), and/or written receipt of a transaction for wholesalers or
retailers — previously, there was no distinction of the type of agreements which must
be entered into with the different types of distribution business actors.

Removal of Fixed Term: The previous requirement that a sole distributor
appointment must be valid for at least 5 years has been removed.

Direct Distribution

Virtual Office Ban: Direct selling companies are now prohibited from using virtual
offices or co-working spaces as these lack the new requirement of a permanent
physical workspace.

Expanded Prohibitions: The new regulation explicitly prohibits direct selling
companies from:
i.  marketing goods that are not listed in their Marketing Program
(Program Pemasaran),
ii.  selling commodity futures,
iii.  selling investment products such as shares, bonds, mutual funds, gold;
or
iv.  selling services.

Pyramid Schemes Defined: GR 3/2026 prohibits "Pyramid Schemes," which
generate profits primarily from recruitment fees rather than product sales.

5. Self-Service Stores i.e., minimarket, supermarket, department store, hypermarket
or wholesaler

Limits on owning multiple self-service stores are removed.

The government now facilitates the marketing of domestic products through
cooperation with local self-service stores which are part of a global supply chain.

6. Warehousing Obligations

e Data Transparency: Warehouse owners, managers or lessees must provide data
on goods availability whenever requested by MOT or authorized regional
officials.
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e  FElectronic Reporting: the owner, manager or lessee of a warehouse must submit
administration reports concerning stocks of staple or essential goods (such as

rice, sugar, frying oil, chicken eggs, cement) electronically to the relevant
authorities.

For further assistance, please contact our Ananda Aviati, Partner (ananda@mkklaw.net).



