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INTRODUCTION 
 
In response to prolonged global energy price volatility driven by geopolitical tension in the 
Middle East, and as part of Indonesia's long-term commitment to decarbonising its economy, the 
Government of Indonesia has reaffirmed its commitment to the continuation of a comprehensive 
regional fiscal incentives programme for battery electric vehicles (“EVs”).  
 
This initiative forms part of Indonesia's ambition to electrify all key economic sectors including 
the industrial and real estate sectors and, critically, the transportation sector to reduce dependence 
on fossil fuels, reduce coal-fired power generation and meet the country's Nationally Determined 
Contributions (NDCs) under the Paris Agreement. 
 
NEW REGULATIONS FOR REGIONAL TAX INCENTIVES FOR EVS 
 
In April 2026, as part of regional tax incentives, the Government announced two major regional 
tax incentives relating to EVs by the issuance of the following regulations: 
 
 Minister of Home Affairs Regulation No. 11 of 2026 regarding the Basis for the Imposition 

of Motor Vehicle Tax (Pajak Kendaraan Bermotor or “PKB”), Motor Vehicle Title Transfer 
Tax (Bea Balik Nama Kendaraan Bermotor or “BBNKB”) and Heavy Equipment Tax, which 
was issued on 6 March 2026 and which came into effect on 1 April 2026; in conjunction with, 
 

 Circular Letter of Minister of Home Affairs No. 900.1.13.1/3764/SJ regarding the Provision 
of Fiscal Incentives for the Exemption of PKB and BBNKB for Battery Electric Vehicles, 
which was issued on 22 April 2026 (“CL 900/2026”) and which came into effect on 22 April 
2026. 

 
CL 900/2026 constitutes a mandatory instruction addressed to all Regional Governors across 
Indonesia, directing them to grant full exemption from both PKB and BBNKB for EVs for the 
2026 tax year.  
 
The relevant provincial decrees implementing these exemptions are required to be issued no later 
than 31 May 2026. In this regard, it has been reported that the Province of Jakarta has been among 
the first to formally announce its compliance with this instruction and its commitment to 
maintaining the regional tax exemptions for EVs for the 2026 tax year. 
 
 



 

INCENTIVES , ELIGIBILITY, COVERED VEHICLES AND PERIOD 
 

Incentives  Full exemption from PKB (annual basis tax on ownership); and  
 

 Full exemption from BBNKB (one-time name transfer tax on 
vehicle acquisition).  

 
Eligible Participant Any individual or legal entity owning or possessing an EV (including 

private individuals and corporate fleet operators) regardless of domicile 
or business sector. 
 

Covered Vehicles All battery-powered road vehicles: passenger vehicles (sedans, jeeps, 
minibuses, buses), goods transport vehicles (pick-up, light truck, truck, 
van), three-wheeled vehicles, two-wheeled and three-wheeled 
motorcycles and vehicles converted from fossil-fuel to EVs. 
 

Incentive Period Effective as of 1 April 2026 for the 2026 tax year; Covered Vehicles of 
all years of manufacture up to and including 2026.  
 

 
Please note that the PKB and BBNKB incentives for EVs are not new. The incentives have been 
progressively strengthened through successive annual ministerial regulations since 2022, which 
demonstrates that the Government of Indonesia is committed to the electrification agenda and is 
seeking to shift consumer and corporate choices decisively toward clean electric vehicles.  
 
For further assistance, please contact Partner Rini P. Budiman (rinipb@mkklaw.net) or any of 
Associates Joan Davva Nouvalio (joan.davva@mkklaw.net), Achmad Ramadhandy 
(achmad.ramadhandy@mkklaw.net) and Yori Demasto (yori.demasto@mkklaw.net). 


